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TOWN OF NEWTON 

ORDINANCE 2021-17 

AN ORDINANCE TO AMEND, REVISE, AND SUPPLEMENT 
CHAPTER 100 OF THE NEWTON TOWN CODE, ENTITLED 
“FEES AND COSTS” TO ADD A NEW SECTION, SECTION 100-25, 
ENTITLED “RECREATIONAL CANNABIS TAX” AND TAXING 
THE CULTIVATION, PROCESSING, DISTRIBUTION, AND 
RETAIL SALE OF LEGAL CANNABIS WITHIN THE TOWN OF 
NEWTON 

WHEREAS, the Town Council of the Town of Newton introduced Ordinance 2021-12 
to regulate legal cannabis as to the processing, sales, and distribution within the Town of Newton 
as per P.L. 2021, c. 16 (“New Jersey Cannabis Regulatory, Enforcement Assistance, and 
Marketplace Modernization Act”) at its meeting on June 14, 2021; and 

WHEREAS, the Town Council of the Town of Newton at its meeting on June 28, 2021 
adopted Ordinance 2021-12 permitting the growing, manufacturing, wholesaling, distribution, 
retail sales, and delivery of recreational cannabis as conditional uses in the Town of Newton; and 

WHEREAS, the enabling legislation enacted by the Legislature of the State of New 
Jersey, included the enactment of N.J.S.A. 40:48I-1, which permits the Town of Newton to adopt 
transfer and user taxes for the growing, manufacturing, wholesale, distribution, retail sale, and/or 
delivery of recreational cannabis; 

NOW, THEREFORE BE IT ORDAINED, by the Town Council of the Town of 
Newton, County of Sussex, State of New Jersey, that Chapter 100 of the Town of Newton Code 
is hereby amended, revised, and supplemented by the addition of a new Section 100-25, entitled 
“Recreational Cannabis Tax” as follows: 

SECTION 1 

§100-25 – RECREATIONAL CANNABIS TAX

A. As used in this section:

1. “Cannabis” means the same as that term is defined in section 3 of P.L.2021, c. 16
(N.J.S.A. 24:6I-33).

2. “Cannabis cultivator” means the same as that term is defined in section 3
of P.L.2021, c. 16 (N.J.S.A. 24:6I-33).

3. “Cannabis establishment” means the same as that term is defined in section 3
of P.L.2021, c. 16 (N.J.S.A. 24:6I-33).

4. “Cannabis items” means the same as that term is defined in section 3 of P.L.2021, c.
16 (N.J.S.A. 24:6I-33).



2 
 

5. “Cannabis manufacturer” means the same as that term is defined in section 3 
of P.L.2021, c. 16 (N.J.S.A. 24:6I-33). 

 
6. “Cannabis retailer” means the same as that term is defined in section 3 of P.L.2021, c. 

16 (N.J.S.A. 24:6I-33). 
 

7. “Cannabis wholesaler” means the same as that term is defined in section 3 
of P.L.2021, c. 16 (N.J.S.A. 24:6I-33). 

 
8. “Consumer” means the same as that term is defined in section 3 of P.L.2021, c. 16 

(N.J.S.A. 24:6I-33). 
 

9. “Premises” means the same as that term is defined in section 3 of P.L.2021, c. 16 
(N.J.S.A. 24:6I-33). 

 
B. A transfer tax on the sale of recreational cannabis and cannabis items is hereby established 

on the following transactions. 
 

1. Sale of cannabis by a cannabis cultivator to another cannabis cultivator.  
 
2. Sale of cannabis items from one cannabis establishment to another cannabis 

establishment.  
 

3. Retail sales of cannabis items by a cannabis retailer to retail consumers who are 
twenty-one (21) years of age or older; and/or, 

 
4. Any combination thereof.  

 
C. The following transfer tax rates shall apply to all sales of recreational cannabis and cannabis 

items:  
  

1. Two percent (2%) of the receipts from each sale by a cannabis cultivator;  
 
2. Two percent (2%) of the receipts from each sale by a cannabis manufacturer;  

 
3. One percent (1%) of the receipts from each sale by a cannabis wholesaler; 

 
4. Two percent (2%) of the receipts from each sale by a cannabis retailer. 
 

D. A user tax on any concurrent license holder operating more than one (1) cannabis 
establishment is imposed on the value of each transfer or use of cannabis or cannabis items 
not otherwise subject to the transfer tax imposed pursuant to paragraph B above of this 
Ordinance, from the license holder's establishment that is located in the Town of Newton to 
any of the other license holder's establishments, whether located in this Town of Newton or 
another municipality. 
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E. The following user tax rates shall apply to all transfers by a concurrent license holder of 
cannabis items to any of the other license holder's establishments:  

  
1. Two percent (2%) on the value of each transfer or use of cannabis or cannabis items not 

otherwise subject to the transfer tax imposed pursuant to paragraph (C) above of this 
Ordinance by a cannabis cultivator;  

 
2. Two percent (2%) on the value of each transfer or use of cannabis or cannabis items not 

otherwise subject to the transfer tax imposed pursuant to paragraph (C) above of this 
Ordinance by a cannabis manufacturer;  

 
3. One percent (1%) on the value of each transfer or use of cannabis or cannabis items not 

otherwise subject to the transfer tax imposed pursuant to paragraph (C) above of this 
Ordinance by a cannabis wholesaler; 

 
4. Two percent (2%) on the value of each transfer or use of cannabis or cannabis items not 

otherwise subject to the transfer tax imposed pursuant to paragraph (C) above of this 
Ordinance by a cannabis retailer. 

 
F. This Ordinance shall be interpreted and administered in accordance with N.J.S.A. 40:48I-1, 

as the same may be amended, revised, and/or supplemented from time to time. 
 

SECTION 2 
 
 SEVERABILITY AND REPEALER 
 
 Should any part or provision of this Ordinance be declared by a court of competent 
jurisdiction to be invalid, the same shall not affect the validity of this Ordinance as a whole or 
any part thereof other than the part held invalid. 
 
SECTION 3 
 
 NOTICE 
 
 The Town Clerk is hereby directed to give notice of the second (2nd) reading of this 
Ordinance pursuant to law.  Upon adoption of this Ordinance, after public hearing, the Town 
Clerk is further directed to publish notice of the passage and to file a copy of this Ordinance, as 
finally adopted, with the Sussex County Planning Board, as required by N.J.S.A. 40:55D-16. 
 
SECTION 4 
 
 EFFECTIVE DATE 
 
 This Ordinance shall take effect immediately upon adoption and publication with law.   
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TAKE NOTICE that the above Ordinance was introduced at a regular meeting of the Town 
Council of the Town of Newton conducted on Monday, July 12, 2021 via video conferencing.  It 
will be considered for adoption, after final reading and public reading thereon, at a regular 
meeting of the Newton Town Council to be conducted at 7:00 p.m. or as soon thereafter as the 
matter be heard on Monday, August 9, 2021 in the Council Chambers at the Newton Town 
Municipal Building, 39 Trinity Street, Newton, New Jersey, or via electronic means via Zoom, 
whichever way the Town shall be conducting its meetings at that time, and the Ordinance shall 
take effect in accordance with law. 
 

ATTEST: 
 _________________________ 

Teresa A. Oswin, RMC 
Deputy Municipal Clerk 

 
























